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)
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Rules Regarding Installment Payment)
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Senn~(PCS)Li~s )

)
Anmdmmt ofPart 1 ofthe Commission's )
Rules - Competitive Bidding Proceeding )

ORIGINAL
WT Docket No. 97-82

PETITION FOR RECONSIDERATION

\

CVI WlI'eless pursuant to section 1.429 ofthe Commission's rules, 47 C.F.R.

1.429, respectfully requests reconsideration ofcertain aspects ofthe Second Report and

Order in the above-captioned proceeding.1 Specifically, the Commission should:
I
~

1. Permit Jiccmsees to retain licmses in which they have made significant build-out;
2. Permit liceDsees to utilize their full down payment in the Disaggregation and Prepaymem

options; and,
3. Adjust the Prepayment option to account for the net present value offorgoing instaJJmem:

payments.

CVI is a wireless services company specializing in RF Engineering, RF Equipment

Installation, Constmetion Management and Cell Site Maintenance. CVI employees were

employed by Nextwave Wtreless and had to be let go due to the delay in the approvals.

\

The FCC's restructuring decision is punitive to C Block bidders, and as a result, harms a

number ofsmall businesses engaged in supporting C Block build-out activities. Such t.:o. of Copies rx,£)1~
Lis'! At)(~L)F

1 Amendment d. the Commission's Rules Reganiing Installment Payment Financing For Personal
Communications Services (PeS) Licenses, Second Report and Order. wr Docket No. 97-82, FCC 97-342.
ret Oct 16. 1997 ("'ResInu;t1lring <Jrris?').
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companies have made significant investments and cre8ted anumber ofjobs in anticipation of

supporting the rapidbuild-out and commerciaJi:l3don ofC block. networks.

We are particularly concerned that the Commission apparently did not consider the

comments made by our principal advocate within the Administration, the Small

Business Association ("SBA''). According to the letter, "There are thousands of

small business vendors, suppliers, contractors, engineering and marketing firms

across the country who have not had the opportunity to fina1i= service contracts

or commence work for C-block licensees.1,2

Small businesses and the jobs that we create are at the bean ofthe C block.

While this proceeding is contentious, it is important to continue to focus on the

contribution that we are all trying to make to facilities-based competition, at the

same time that most ofthe headlines are devoted to consolidation, rather than

competition, among giant telecommunications companies.

We believe in auction integrity and filimess. However, in offering a set of

options to C block IiceDsees that is so limited as to be puoitive, the Cormnistion

inadvertently punished D.UJDel'OUS suppliers and vendors who~ on C block

Jiamees for new business. Commissionpolicy should promote opportunities fur III

small businesses, inclDding those engaged in mpportiog network build-out activities.

Auction integrity also involves Government's respoosibility to give small

businesses reasonable and sufficient notice ofupcoming auctiaas to plan their businesses

and raise needed capital. It is ironic that the FCC's 2.3 GHz auction effectively destroyed

Z Su Jere W. GIover. Chief Counsel, U.S. Small Businell AdministJalion and Jenell S. Trigg, Assistant
Chief Cousel, Telecommunications, to The HDnotable Reed E. Hundt. Chairman, Federal
Communications, ex parle letter, September 8,1991 at P. 5.
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Cblock valuations. Itwas procedurally very much outside ofth "integrity" ofany

normal spectrum managemmt policies.

ed in a significant amount of

as had on suppliers to the

wireless marketplace. The C block experiment has not

new facilities-based competition, as was anticipated. Ho ever, this public policy

The Resbucturing Order did not provide C blockliTwith any

commercia1ly reasonable alternatives. We are concerned1the Order wiD. result

in even more bankruptcy filings by distressed C blockliTwhich will delay

further network build-out and, uhimately, a new camp· in the marketplace.

experiment gn be a~ifC block licensees are prUY&O_with commercially


